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DOA. ...... Wa]ker - Tax Cl'edlt for cap1ta1 1nvestment in a development
o ' opportumty zone in Milwaukee and authorize tax benefits on
. basis of another’ s economic activity in that zone = -

FOR 2001-03 BUDGET — No'r READY FOR INTRODUCTION
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Arzalysis by 'the Legzslatwe Referehce Bureau R
COMMERCE AND ECONOMIC DEVELOPMENT

' Economc DEVEIDPMENT

The department of commerce (department) admuusters three types of - -
o 'development zone programs: 1) the development zone program; 2) the development - -
. opportunity zone: program; and 3) the enterprise development zone program.
Generally, after an area is designated as one of the three types of development zZones,

"a person or oorporatmn that conducts or that intends to conduct economic activityin .. =~

the designated zone is or may be certified by the department as eligible for certain .

.. tax credits, which are based on the creation or retention of jobs, on expenses incurred -

to remediate env1ronmental problems, and on mgmficant cap1ta1 mvestment to
. retain jobs. - :
The bill des1gnates an area in the clty of Mllwaukee as a development

: 'opportumty zone and authorizes up to $4,700,000 to be claimed in tax credits for-
economic activity in the zone. The bill also provxdes that, in the new development, -

L 4 - _ C opportunity zone in the city of Milwaukee, a person conducting economic activity in _
O o the zorie that would not otherwise be able to claim tax credits may be certified for tax
. credlts 1f the economic act1v1ty is mstrumental in enabhng another person to: conduct
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- certified to receive tax
~ Milwaukee. -The credit is equal to 8% of the following: 1) the purchase price of

. to the operations of the business in the development Zone.

.forward any remaining credit to subsequent taxable years.

an appendlx to this bllI

- ‘ '-The people of the state of Wisconsm, represented in senate and assembly, do

I - T T -y

- subsectlon

, certlﬁed under s. 560 795 (5)

- JR&PIK:hmb&wlipg

economic activity in the zonefthat would not have occurred but for the ﬁrst person ]
involvement, if the dep ent determines that the person being certified for tax: -
credits will pass the benefit of the tax credits through to the other person conductmg T
the economic activity in the zone, and if the other person conductmg economic
act1v1ty in the zone does ndt claim tax credits for the economic activity, = . . -

F¥%is bill creates an i come tax and franchise tax credit for a business that is _
in the development opportunity zone in the c1ty of . -

tangible personal property that is used for at least 50% of its use for the business at

a location in a development zone; and 2) the amount expended to acquire, constiuct,
rehabilitate, remodel, or repair real propertyina development zone. A businessmay .-
claim the credit only to offset taxes that are imposed on income that i is attnbutable.

.Partnerships, limited liability companies, and -tax—option corporatlons
compute the credit but pass it on to the partners, members, and shareholders in
proportion to their ownership interests. If a business claims a credit that exceeds its. . -
tax liability, the business will not receive a refund check, but the business may carry - '

For further mformatlon see the state fiscal estunate which wxll be pnnted as

enact as follows. ;

SECTION 1. 7 1 05 (6) (a) 15 of the statutes is. amended to read
71. 05 (6) (a) 15 The amount of the credlts computed under s 7 1 07 (2dd), (2de), |

(2di), (2dJ) (2dL) (.Z.dml. (2dr) (2ds) (2dx), and (3s) and not passed through by a_'A N
- f partnershlp, hmlted hablhty company, or tax—optlon corporatlon that has added that
B amount to the partnershlp S, company’s‘ or tax—optlon corporatlon S mcome under 8.

: '71 21 (4) or71 34 (1) (g)

SECTION 2. 7 1 07 (2dm) of the statutes is created to read

71 07 (2dm) DEVELOPMENT ZONE CAPITAL INVESTMENT annrr (a) In th1s'

“Certlﬁed” means entltled under s. 560.7 95 (3) (a) 4 to claJm tax beneﬁts or O :
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1 ‘ “Clalmant” means a person who ﬁles a clalm under th1s subsect1on
2 3. “Development zone means a development opportumty zone under 8. 560 795
8 we. N | |
.‘-. 4 4 “Prewously owned property” means’ real property that the clalmant ora
.5 “ . related person owned during the 2 years prlor to the department of commerce‘
6 des1gnat1ng the place where the property is located asa development zone and for-
7 which the claimant may not deduct a loss from the sale of the property to, or an .
| 8 B exchange of the property w1th the related person under sectlon 267 of the Internal N
' ‘9 L .Revenue Code, except that sectlon 267 (b) of the Intemal Revenue Code is mod1ﬁed' '
10 80 that lf the claimant owns any part of the property, rather than 50% ownershlp, the
11 o clalmant is subject to sectlon 267 (a) (1) of the Intemal Revenue Code for purposes .'
12 o .of this subsectlon | L , .
18 (b) Subject to the 11m1tatlons prov1ded in thls subsectlon and m 8. 73 03 (35) 'l -
- for any taxable year for wh1ch the clalmant is cert1fied a clalmant may claJm as a
l5' ‘ creth agamst the taxes 1mposed under s. 7 1. 02 an amount that is equal to 3% of the '
16 : followmg , | _ | _ |
| 1 The purchase price of depreclable tang1ble personal property . |
‘2, The amount expended to acqurre, construct rehablhtate remodel or repalr |
' real property ina development zone N | .- - a
© A claJmant may cla1m the credlt under par. (b) 1, if the tanglble persona.l |
21 o property is purchased after the clalmant is certlﬁed and the personal property is. o
‘ '_used for at least 50% of its use in the clalmant busmess at a location in a
28 " development zone or, if the property is moblle, the property’s base of operatlons for e

at least 50% of 1ts use is at a locat1on ina development zone.
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(d) A clalmant may cla1m the credlt under par (b) 2 for an amount expended_ _ s
| to construct rehab1htate, remodel or repalr real property, lf the claJmant began the . 4 '
physwal work of constructlon rehabﬂltatlon, remodehng, or repa1r, or any o |
demohtlon or destructlon in preparatlon for the phys1ca1 work aﬁ:er the plaoe where -

'_ the property is located was de31gnated a development zone, or if the completed '

, work” does not mclude prehmlnary activities such as plannmg, demgnmg, securmg
ﬁnancmg, researchmg, developmg spe01ﬁcat1ons, or stablhzmg the property to,

S prevent detenoratlon

(e) A cla1mant may cla1m the credlt under par. (b) 2. for an amount expended

, to acqulre real property, if the property is not prevmusly owned property and 1f the .
' clalmant acqulres the property after the place where the property is located was -
des1gnated a development zone, or 1f the completed pro_lect is placed in serv1ce aﬂ:er '

the clalmant is certlfied

(f) No cred1t may be allowed under th1s subsectlon unless the claxmant includes

. w1th the clalmant return

1. A copy of a verlﬁcatlon from the department of commerce that the clmmant

o may clalm tax beneﬁts under 8. 560 795 (3) (a) 4.oris certlfied under s. 560. 795 (5).

19. | 2 A statement from the department of commerce venfymg the purchase pnce

of the mvestment and venfymg that the mvestment fulfills the requlrements under

- par. (b)
(g) In calculatmg the credit under par (b) a clalmant shall reduce the amount ‘
B expended to acquu'e property by a percentage equal to the percentage of the area of

- the real property not’ used for the purposes for wh1ch the clalmant is certlfied and

o pro_]ect is placed in service aﬂ;er the claJmant is certlﬁed In thlS paragraph physwal L )
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shall reduoe the amount expended for other purposes by the amount expended on the

e
b

| part of the property not used for the purposes for wh1ch the clalmant is certlﬁed

under 8. 71 28 (4) relate to the credlt under th1s subsectlon o
(1) Partnershlps, hm1ted 11ab1hty compames, and tax—optlon corporatlons may' .
not claim the credit under thlS subsectlon but the e11g1b111ty for and the amount of _
) that credlt shall be determmed on the ba51s of their e economic act1v1ty, not that of their -

g shareholders, partners, or members The corporatlon, partnersth, or. 11m1ted

© ®. T ® ;A @ N

, ;' 11ab111ty company shall compute the amount of cred1t that may be clalmed by each -

of 1ts shareholders partners, or members and provrde that mformatlon to 1ts

(O
=y

', ' shareholders, partners, or. members Partners, members of hmlted hab111ty

(h) The carry—over prov1s1ons of 8. 7 1. 28 @) (e) and (f) as they relate to the creth S

Yy 12 ‘ compames, and shareholders of. tax—optlon corporatlons may cla1m the cred1t based C |

18 .- on the partnershlp S, company’s, or corporatmns actmtles in proportlon to thelr'

14. . '_ownershlp mterest and may oﬁ‘set it agamst the tax attnbutable to therr income from ; o

15 :',the partnershlps company’s or corporatlons busmess operatlons in- the -
16 Co Jdevelopment zone and agamst the tax attrlbutable to thelr income from the N L
17 -'l , | partnershlp s, company’s, or corporatlon S dlrectly related busmess operatlons ’
o ‘_ 18 h c - (J) Ifa person who is. entltled under S. 560 795 (3) (a) 4. to cla1m taxbeneﬁts. o
19 | :becomes 1nehg1ble for such tax beneﬁts, or 1f a persons cert1ﬁcat1on under 8. 560 795 R

20 ) .(5) is revoked that person may claim no credlts under this subsectlon for the taxable" .

21 . year that mcludes the day on wh1ch the person becomes mehglble for tax benefits o

22 . | the taxable year that mcludes the day on whlch the certlﬁcatxon 1s revoked or -

O - 23 R succeedmg taxable years, and that person may carry over no unused credlts from-.

24 '_ o prevmus years to oﬁ'set tax under th1s chapter for the taxable year that mcludes the
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day on whlch the person becomes methble for tax beneﬁts, the taxable year that .

N mcludes the day On whlch the certlﬁcatxon is revoked or succeedmg taxable years

(k) Ifa person who is ent1t1ed under 8. 560 795 (3) (a) 4. to cla1m tax benefits

or certlﬁed under s. 560.795 (5) ceases busmess Operatlons m the development zone

" tO any taxable year followmg the year durlng whlch Operatlons cease any unused,‘

credlts from the taxable year durmg thch Operatlons cease or from prev10us taxable'- -

years

(L) Sectlon 7 1. 28 (4) (g) and (h) as It apphes to the credlt under 8. 71 28 (4) :

apphes to the credlt under this subsectlon

SECTION 3. 7 1.08 (1) (mtro ) Of the statutes is amended to read

_v 7 1 08 @) IMPOSITION (mtro ) Ifthe tax: 1mposed ona natural person, mamed B
' couple ﬁhng Jomtly, trust Or estate under 8. 71 02 not cons1der1ng the cred.lts under_ ) .
,ss 71 07 (1) (2dd) (2de), (2d1) (2Cb) (2dL) .(2.dm)..(2dr) (2ds), (2dx) (2fd) (3m) (3s), : |
"5'(6) and (9e) 71 28 (1dd) (lde) (1d1) (1d1) (ldL) _(ldm)_{lds) (ldx) (lfd) (2m) and-
-' (3 and 71.47 (1dd), (1de), (1di), (ld.)) (1dL), (.ldml.(lds) (ldx) (lfd) (2m), and (3) 3
. and subchs VIII and IX and payments to other states under s 7 1 07 (7), is less than

- -,ﬁlmg Jomtly, trust or estate, mstead of the tax’ under 8. 71. 02 an altematlve :

m1n1mum tax computed as follows

| SECTION 4. 7 1.10 (4) (grb) of the statutes is created to read

- 71 10 (4) (grb) Development zone capltal mvestment credIt under 8. 71 07

: A-SECTION 5. 71.21 (4) of the statutes is amended to read:

' durlng any of the taxable years that that zone ex1sts, that person may not carry over. -

o the tax under th1s sectlon there is 1mposed On that natural person, mamed couple S
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7 1. 21 (4) Cred1ts computed by a paitnership under 8. T1. 07 (2dd), (Zde), (2d1), '

" (2dj), (2dL), Qdm_), (2ds), (2dx) and (3s) and passed through to partners shall be' -
s ’added to the partnershlp S mcome

SECTION 6. 71. 26 (2) (a) of the statutes is amended to read

71. 26 (2) (a) Co:poratwns in general The “net mcome of a corporatlon means V’.

' the gross income as computed under the mternal revenue code as modlﬁed under;'

sub 3) mmus the amount of recapture under s. 71 28 (1d1) plus the amount of credlt ‘

: computed under 5. 71.28 (1) and (3) to (5) plus the amount of the credlt computed }
: under 8. 71. 28 (1dd), (lde) (1d1) (ldJ) (ldL) .(_ldmL (1ds) and (ldx) and not passed -
» through by a partnershlp, l1m1ted hab111ty company or tax—optlon corporat1on that -
' 'dhas added that amount to the. partnershlp S, hm1ted 11ab1hty company’s or tax-optlon.,

-corporatlon S moome under s 7121 (4) or 7 1 34 (1) (g) plus the amount of losses fmm

- the sale or other d1spos1t10n of assets the gam from Wthh would be wholly exempt -
o _mcome as def'med in sub 3 (L) if the assets were sold or othermse dlsposed of at
~ .a gain and mmus deductmns, as computed under the mternal revenue code as-': '
'modlﬁed ‘under sub (3), plus or mmus, as appropnate, an amount equal to the -

o d1fference between the federal bas1s and Wlsconsm basm of any asset sold

exchanged abandoned or otherw1se d1sposed of ina taxable transactlon durmg the o

' - taxable year, except as prov1ded in par. (b) and s. 7 1 45 (2) and (5).

SECTION 7. 71.26 (3) (n) of the statutes is amended to read
7 1 26 (3) (n) Sectlons 381, 382 and 383 (relatmg to carry—overs in certaln

g corporate acqu1s1t1ons) are modlfied so that they apply to losses under sub. (4) and i

' credlts under s. 71. 28 (1di), (1dL) (_dm)_, (ldx) and (3) to (5) 1nstead of to federal

credlts and federal net operatmg losses

SECTION 8. 7 1.28 (1dm) of the statutes is created to read
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71 28 (ldm) DEVELOPMENT ZONE CAPITAL INVESTMENT CREDIT (a) ‘In th1s

- _subsectlon

1. “Cert1ﬁed” means ent1tled under s. 560. 795 (3) (a) 4 to cla1m tax beneﬁts or: -

) cert1ﬁ'ed under 8. 560 795 (5)

“ClaJmant” means a person who ﬁles a clalm under this subsection.

- 3 “Development zone means a development opportumty zone under s. 560 795 N

T @e.

4 “Prevmusly owned property” means real property that the clalmant ora -

related person owned durmg the 2 years pnor to the department of commerce -
| _des1gnat1ng the place where the property is located asa development zone and for :
. _ wh1ch the clalmant may not deduct a loss from’ the sale of the property to, or an s N
- exchange of the property w1th the related person under sectlon 267 of the Intemal
- . Revenue Code, except that sectlon 267 b) of the Intemal Revenue Code is modlfied : .
': | 80 that 1f the cla:lmant owns any part of the property, rather than 50% ownershlp, the' N

clalmant is subJect to sectlon 267 (a) (1) of the Internal Revenue Code for purposes .

: 'of thls subsectlon

(b) SubJect to the hmltatlons prov1ded in thls subsect1on and in 8. 73 03 (35) ) .

‘ .for any taxable year for whlch the clalmant is certlﬁed a cla1mant may clalm as a '
- credlt agamst the taxes 1mposed under 8. 71 23 an amount that is equal to 3% of the

' '_ ' followmg

1. The purchase prlce of depreclable, tanglble personal property

2 The amount expended to acqu1re, construct rehablhtate remodel or repa1rv _

= real property m a development zone : _ o
(c) A clalmant may cla1m the credlt under par (b) 1 1f the tanglble personal L

~ property is purchased aﬂ;er the clalmant is certlﬁed and the personal property lS o




=

© 0 I OO A e N

Lo e

12

18

1

15
18
:‘17

18
19
"y

21

22
23

24

20012002 Legislature - -9- JK&PJK%%&OSI?@

. S ~.SECTION 8

b

“used for at least 50% of its ‘use in the claimant’s business at a location in a -

.developmentf-zone or, if the property is mobile, the .property’s base of operat,ions for

“at least 50% 'of its use is at a location in a development zone.

(d) A cla1mant may clalm the credit under par. (b) 2 for an amount expended.

- to construct rehablhtate remodel or repair real property, 1f the c1a1mant began the. E

. phys1cal work of constructlon, rehablhtatlon, remodelmg, or repa1r, or any

demol1tlon or destructlon in preparatlon for the phys1cal work after the place where.
l : .
the property. 1s located was des1gnated a development zone, or 1f the completed

pro_]ect 1s plawd in service aﬂ;er the claJmant is certlﬁed In thls paragraph, “physical

work” does not mclude prel1mmary act1v1t1es such as planmng, des1gnmg, secunng

fmancmg, researchlng, developmg spec1ﬁcat10ns, or stablhzmg the property to_.

o prevent detenoratlon

(e) A clalmant may c1a1m the credlt under par (b) 2 for an amount expended. - |

. to acqulre real property, if the property 1s not prev10usly owned property and if the |
"clalmant acqulres the property after the place where the property is located was' - _‘:
A des1gnated aldevelopment zone, or 1f the completed prOJect is placed in serv1ce aﬂ;er

“the clalmant.ls certlﬁed

(f) No t may be allowed under th1s subsectmn unless the clalmant 1ncludes a

| with the clalmant return:

1 A copy of: a venﬁcatlon from the department of commerce that the clalmant '

. may cla1m tax benefits under s. 560.795 (8) (@) 4.oris certified under 5. 560 795 6). |

2 A statement from the department of commerce vemfymg the purchase pnce ‘

~of the mvestment and venfymg that the mvestment fulﬁlls the requlrements under L .

-‘Parl(b). 4 .'[




© 0 . & .o B I

o B9 00 B0 . e e e e R g e
§E R-B8RB R 8 b b R &E&&H BB B8

- 2001 2002 Le_g'isl'ature-'_ R 1 T . IRB.OBGTB

JK&PJK.hmh&le'pg a
- SECTION 8‘

(@ In calculating the credit under par () a claim‘ant 'sha'll reduce the amount o

: expended to acquire property by a percentage equal to the percentage of the area of R
“ the real property not used for the purposes for wh1ch the clalmant is certlﬁed and.
. shall reduce the amount expended for other purposes- by the amount expended on the "
A ‘» part of the property not used for the purposes for whlch the cla1mant is certlfied

(h) The carry—over prov1s1ons of sub (4) (e) and () as they relate to the cred1t ‘

‘ A_ "under sub (4) relate to the credlt under this subsectlon n

(1) Partnershlps, hmlted 11ab111ty compames, and tax—optlon corporatlons may |

E not cla.lm the cred1t under thls subsectlon but the ehglb]hty for and the amount of,

that cred1t shall be determlned on the bas1s of thelr eoonomlc act1v1ty, not that of thelr o

shareholders, partners, or. members The corporatlon, partnershlp, or 11m1ted SR
. '_hablllty company shall compute the amount of credlt that may "be clalmed by each :
) of its shareholders partners, or members and provrde that mformatlon to 1ts

:shareholders partners or members Partners, members of hmlted hablhty o

A compames and shareholders of tax—optlon corporatlons may cla1m the credlt based -

“on the partnershlp s, company’s, or corporatlons act1v1t1es 1n proportlon to thelr, ‘ ‘
a | ownershlp mterest and may offset 1t agamst the tax attnbutable to the1r income- from e o
‘ the partnershlp s, company’s, or corporatlons busmess operatlons m the

: development zone and agamst the tax attrlbutable to thelr mcome from the{ -

partnershlp s, company’s, or corporatlon s d1rectly related busmess operatlons

. If a person who i 1s entltled under 8. 560 795 (3) (a) 4. to claim tax beneﬁts -

'- becomes mehglble for such tax beneﬁts or 1f a person’s oert1ﬁcat10n, under s. 560 795
| (5) is revoked that person may c1a1m no cred1ts under this subsectlon for the taxable

year that mcludes the day on. whlch the person becomes mellglble for ta.x benefits, '

the taxable year that mcludes the day on whlch the certlficatlon 1s revoked or

TR T T e R - v PO v ——— L e e - T NP
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) succeedmg taxable years, and that person may carry over no unused credits from
~ previous years to offset tax under th1s chapter for the taxable year that mcludes the o

'day on whlch the person becomes 1ne11g1b1e for tax beneﬁts, the taxable year that

mcludes the day on wh1ch the cert1ﬁcat1on is revoked or succeedmg taxable years. " _-
- (k) Ifa person who is. ent1t1ed under 8. 560 795 (3) (a) 4 to claim tax beneﬁts ,
or certlfied under s. 560 7 95 (5) ceases busmess operatlons in the development zone

'durmg any of the taxable years that that zone exists, that person may not carry over-:

| to any taxable year followmg the year dur1ng whlch operat1ons cease any unused'

. c_red1t_s from the taxable year dunng_ ‘which _operatx_ons: cease or frorn_ previous taxable

“,-'years

-t
N

.
5

T g
o e

R
®

RN N
SR 8

R
A

Lo

 (1dm)

(L) Subsectlon (4) (g) and (h) as 1t apphes to the cred1t under sub (4) apphes '

“to the credit under thlS subsectlon

SECTION 9. 7 1 30 (3) (emb) of the statutes is created to read

7 1. 30 (3) (emb) Development zone cap1ta1 mvestment credlt under 8. 7 1 28 : =

SECTION 10. 71. 34 (1) (g) of the statutes 1s amended to read

o 11, 34 (1) (g) ‘An add1t1on shall be made for credlts computed by a tax—optlon' o
- corporatlon unders 71 28 (ldd) (lde) (1d1) (1(11) (ldL) a l : ( i ), (ldx) and (3) }A S
‘ jand passed through to shareholders

SECTION 11, 7 1 47 (ldm) of the statutes is created to read

71 47 (ldm) DEVELOPMENT ZONE CAPITAL INVESTMENT CREDIT (a) In thls

B subsectlon

“Certlﬁed” means entltled under s. 560 7 95 (3) (a) 4. to clalm tax beneﬁts or 4' o
o _‘certlﬁed under 5. 560 795 ®).. - /

2. “Clalmant” means a person who files a c1a1m under th1s subsectlon
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3. “Development zone means a development opportumty zone under 5. 560 7951;
_.(1)(e) | L '_ L ) |
. 4. “Prevxously owned property” means real property that the clalmant or ai i
related person owned durmg the 2 years prlor to the department of commerce. ‘
| des1gnat1ng the place where the property is located as a development zone and for"f .

' Awhlch the clalmant may not. deduct a loss from the sale of the property to or an

exchange of the property w1th the related person under sectlon 267 of. the Intemal

.' 'clalmant is subJect to sectlon 267 (a) (1) of the Internal Revenue Code for purposes o

of thls subsectlon

" (b) Sub_]ect to the 11m1tatlons prov1ded in thls subsectlon and ins. 73 03 (35) -

for any taxable year for wh1ch the clalmant is certlﬁed a clalmant may clalm asa

E Revenue Code, except that sectlon 267 (b) of the Internal Revenue Code i 1s modlﬁed‘- ..
s that 1f the claJmant owns any part of the property rather than 50% ownersh.lp, the :f =

credit aga.mst the taxes 1mposed under 8 7 1. 43 an amount that is equal to 3% of the o

: followmg

1 The purchase pnce of depreclable, tanglble personal property

2 The amount expended to acquu'e, construct rehablhtate remodel or repa1r .

. real property ina development zone

(c) A clalmant may clalm the credat under par (b) 1, 1f the tanglble personal o

o property is purchased af’ter the clalmant is certlfied and the personal property 1s“
' used for at least 50% of 1ts use m the clalmant busmess at a locatlon ina

| development zone of, lf the property is mOblle, the property’s base of operations for -

at least 50% of its use is at a locatlon m a development zone..

(d) A clal.mant may cla1m the credlt under par (b) 2. for an amount expended

- to construct rehablhtate remodel or repaJr real property, if the c1a1mant began the
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SECTION 11

' 'phys1cal work of construct1on, rehab111tatlon, remodelmg, or. repalr or | any
- demohtlon or destruct1on in preparat1on for the phys1ca1 work after the place where . .
the property is located was des1gnated a development zone, or 1f the completed e
: .'pro,]ect is placed in service aﬁ;er the clalmant is certlfied In thls paragraph “physical L
‘ work” does not include prehmmary act1v1t1es such as planmng, demgnmg, securmg ' ,‘ -
' financmg, researchmg, developmg speclﬁcatlons, or stablhzmg the property to
‘ i prevent detenoratlon | . |
_ (e) A claJmant may clalm the cred1t under par. (b) 2. for an amount expended .
. 'to acqulre real property, 1f the property is not prekusly owned property and if the °
' cla1mant acqulres the property after the place where the property is located was h
- j de81gnated a development zone, or 1f the completed prOJect is placed in service aﬂer |
3 the clalmant is certlﬁed ' B _ _ i o
® No cred1t may be allowed under th1s subsectlon unless the clmmant mcludes. ‘-
' 4w1th the: clalmant return | .
| 1 A copy of ¢ a venficatlon from the department of commerce that the clalmant- .
.‘.may cla1m tax beneﬁts under s 560 795 (3) (a) 4.oris certlfied under 8. 560 795 B). . |
2. A statement from the department of commerce verlfymg the purchase pnce .

- _of the mvestment and venfymg that the mvestment fulﬁlls the requlrements under

(g)‘ Tn calculating the credit under par. (b) a claimant ‘shall reduce the amount

- expended to acqu1re property by a percentage equal to the percentage of the area of -

the real property not used for the purposes for whlch the claJmant is certlfied and

shall reduoe the amount expended for other purposes by the amount expended on the '_ -

part of the property not used for the purposes for whlch the claJmant is certlﬁed
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‘ (h) The carry—over provisions of s. 7 1 28 (4) (e) and (f) as they relate to the cred1t S
5_ under 8. 71.28 (4) relate to the cred1t under th1s subsectmn o
| () Partnershlps, hmlted llablhty compames, and tax—optlon corporations may o
not clarm the credlt under this subsectron, but the ehglblhty for, and the amount of :
| that credit shall be determined on.the basrs of the1r economlc act1v1ty, not that of thelr
,shareholders partners, or members ‘The corporatlon partnershrp, or 11m1ted .
A hablhty company shall compute the amount of credlt that may be clalmed by each 2
_ of 1ts shareholders, partners, or members and provide that mformatlon to 1ts '
shareholders, partners, or members Partners, members of 11m1ted hablhty
. :_‘ compames, and shareholders of tax—optlon corporatlons may cla1m the credrt based L
on the partnershlp s, company’s, or corporatlons act1v1t1es in proportlon to thelr
: ownershrp mterest and may oﬁ'set 1t agamst the tax attrlbutable to the1r income from . o
. . :the partnershlp s, company’s, or corporatlon 8 busmess operatlonl m the -
- development zone and agamst the tax attnbutable to therr income from the -
. partnershlp S, company’s, or corporatlon s dlrectly related busmess operatlons ' o
G If a person who is entltled under s. 560 795 (3) (a) 4. to cla.lm tax beneﬁts _. '
_becomes mehglble for such tax beneﬁts orifa persons oertlﬁcatlon under 8. 560. 795 _ |
(B)is revoked that person may clalm no credrts under th1s subsectlon for the taxable o
year that mcludes the day on whlch the person becomes mehgrble for tax beneﬁts,‘ ’

- the taxable year that mcludes the day on whlch the certlﬁcatlon is revoked or‘ _

succeedmg taxable years, and that person may carry over no unused credlts from

ﬁ prev10us years to offset tax under thls chapter for the taxable year that mcludes the o

day on whlch the person becomes mehglble for tax benefits, the taxable year that

- mcludes the day on whlch the certlﬁcatlon is revoked or succeedmg taxable years
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SECTION 11

(k) Ifa person who is ent1tled under s. 560. 795 (3) (a) 4 to cla1m tax benefits -
or certlﬁed under s. 560 795 (5) ceases business operatlons in the development zone,_
' .durmg any of the taxable years that that zone ex1sts, that person may not carry over '
“to any taxable year followmg the year durmg whlch operatlons cease any unused

.'credlts from the taxable year dunng which operatlons cease or- from prev10us taxable.

years

_ (L) Sect1on 7 1 28 (4) (g) and (h) as it apphes to the credlt under S. 7 1. 28 (4) B
B .' apphes to the credlt under th1s subsectlon

SECTION 12 7 1 49 €)) (emb) of the statutes is created to read

©.71.49 (1) (emb) Development zone cap1tal mvestment credlt under 8. 7 1 47

SECTION 13. 73. 03 (35) of the statutes is amended to read } ‘
73 03 (35) To deny a portlon of a cred1t claJmed under 8.7 L 07 (2dd) (2de) (2d1)

o (@dj), (2dL) (2dm), (2dr), (2ds) or (2dx), 71.28 (ldd), (lde) (1d1), (141), !.ldml. (1dL), -
e (1ds) (1dx), or (4) (am) or 71.47 (1dd) (1de), (141, (14, (dL), ﬂ@).(lds) (1dx), or

(4) (am) if grantmg the full amount clalmed would v101ate a requlrement under 8.

_ 560. 785 or would bring the total of the credlts granted to that cla1mant under all of B :
. those subsectlons over the 11m1t for that clalmant under s. 560. 7 68 560. 795 (2) (b) L
~ or 560.797(5) b). | |

SECTION 14. 77 92 (4) of the statutes is amended to read

_ - 77 92 (4) “Net busmess income”, w1th respect to a partnershlp, means taxable o
. mcome as calculated under sectlon 703 of the Internal Revenue Code, plus the items

“of income and gam under sectlon 702 of the Internal Revenue Code, mcludmg taxable cd

. .vstate and mumclpal ‘bond mterest and excludlng nontaxable mterest income or .

. 'd1v1dend mcome from federal govemment obl1gat10ns, m1nus the 1tems of loss and ._-‘
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. deductlon under sectlon 702 of the Intemal Revenue Code, except items that are noti

deduct1ble under 8. 7 1 21 plus guaranteed payments to partners under sectlon 7 07 -:.f o

i ) (c) of the Internal Revenue Code, plus the credlts claJmed under 8.7 1 07 (2dd) (2de)
(2d1), (2dJ) (2dL) (__dm_)‘ (2dr), (2ds), (2dx) and (3s), and plus or mmus, as Z ._
. appropnate tran51t1onal adJustments, depreclatlon dlﬁ'erences and bams : l'
' dxﬁ‘erences under 5. 7 1. 05 (13) (15) (16), (17) and (19), but excludmg mcome, gam "

= _loss and deductlons from farmmg “Net busmess mcome w1th respect to a natural" '- -
. person, estate or trust means profit from a trade or busmess for federal mcome tax ; ‘
'purposes and mcludes net i mcome derlved as an employee as def'med m sectlon 3121 -
(d) (3) of the Internal Revenue Code | A : . L .
SECTION 15. 560.70 (7) of the statutes is renumbered 560 70 (7) (a) and

. amended to read

560 70 (7) (a) i'l?ax

; development zones credlt under ss 7 1. 07 (2dx) 7 1. 28 (ldx), and 71 47 (ldx)—exeept " _' ‘

SECTION 16. 560 795 (1) (e) of the statutes is created to read

" 560 795 (l) (e) An area in the c1ty of Mllwaukee, the legal descnptlon of thchf o

s prov1ded to the department by the local govemmg body of the c1ty of Mllwaukee '

SECTION 17. 560 795 (2) (a) of the statutes is amended to read

beneﬁts means the "; o

(b_)_h 8. 560. 795 “tax beneﬁts” means the development zones mvestment cred1t‘ ~_ 4 '.
| »:under 5. 7L, 07 (2d1) 71.28 (1di), and 71 47 (1d1) and the development zones credlt R

 under&s. 71,07 (24%), 71.28 (1dx). and 7147 (. Mth_nesnect_to_thadesmlonmem N
190 g i .
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SECTION 17

' 560 795 (2) (a) Except as prov1ded in par (d), the de51gnat10n of each area under L
E sub (1) (a) (b) and (c) and (e) asa development opportumty zone shall be effectlve _'..
: for 36 months, w1th the des1gnatlon of' the areas under sub (1) (a) and (b) begmmng - -

on Aprll 23 1994 and the deslgnatlon of the area under sub. (1) (c) begmmng on-

- Apnl 28 1995, Except as prov1ded in par (d) the de51gnatlon of the_eagh area under )
'sub 1) (d).and_(e.l asa development opportumty zone shall be eﬁ‘ectlve for 84 months, o

o ﬂ_thj_e_desenatnmﬁhaama_u_dummbegmnmgonhnuaryl 2000..and :

isor inge

SECTION 18 560 795 (2) (b) 5 of the statutes is created to read , _
560 795 (2) (®) 5. The limit for tax beneﬁts for the development opportumty |

' zone under sub ( 1) (e) is $4 700 000

SECTION 19. 560 795 (3) (a) 4 of the statutes is created to read

560 7 95 (3) (a) 4. Any oorporatlon that is conductmg or that mtends to conduct L

- economlc act1v1ty in a development opportunlty zone under sub (1) (e) and that m CY

conJunctlon w1th the local governmg body of the clty in whlch the development E

f- opportumty zone is located submlts a pro,;ect plan as descrlbed m par (b) tothe
'department shall be entltled to c1a1m tax benefits whlle the area is des1gnated as a. -'. S

" development opportumty zone.

SEcTION 20. 560 795 (3) (c) of the statutes is amended to read _
560 795 (3) (c) The department shall notlfy the department of revenue of all

- corporat1ons entltled to clalm tax beneﬁts under th1s seetren suhsm:_tmn

SECTION 21. 560 795 (3) (d) of the statutes is amended to. read
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:'. - certlﬁed for tax beneﬁts under th1s subsectlon

1., a8 determmed by the department .'-' = =

‘ clalm tax beneﬁts under sub (3)

A mformatlon requlred by the department and by the department of revenue
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560 795 (3) (d) The department annually shall venfy mformatlon submltted'_- 3
__ to the department under 8. 71 07 (2d1),_(2dm), or (2dx) 7 1 28 (ldl)JldmL or (1dx);' o

or TL47 (m).mmu. or (1dx).

.. SECTION 22. 560 795 4) (2 (mtro ) of the statutes is amended to read

. 560. 795 @ (a) (intro.) The department shall revoke the entltlement of a;
; .corporatlon to c1a1m tax beneﬁts under th&s—seet;en sub_._(_s_), lf the corporatlon does N
any of the followmg | o ' ‘ |

SECTION 23. 560 795 (5) of the statutes is created to read

560 795 (5) CERTIFICATION BASED ON THE ACTIVITY OF ANOTHER (a) The_'
: department may oertlfy for tax beneﬁts a person that is- conductmg economlc actlv1ty -
m the development opportumty zone under sub (1) (e) and that is not otherWISe |

- entltled to clalm tax beneﬁts 1f all of the followmg apply

- 1. The person S economlc act1v1ty is mstrumental in enabhng another person P

. 2. The department determmes that the economlc actnnty of the other person L

- under subd. 1. would not have occurred but for the mvolvement of the person to be | N

3 The person to be certlﬁed for tax beneﬁts under thlS subsectlon will pass the f '

-‘beneﬁts through to the other person conductmg the economlc actnnty under subd A

-

. 4. The other person conductmg the economlc act1v1ty under subd 1 does not |

A_ (b) A person mtendlng to cla1m tax beneﬁts under th1s subsectlon shall submlt 4
to the department an apphcatlon, in the form requlred by the department oontammg -

L to conduct economlc act1v1ty in the development opportumty zone under sub (1) (e) .
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SECTION 23 -

(c) The department shall notlfy the department of revenue of all persons SRR

' .. .certlﬁed to clalm tax beneﬁts under th1s subsectlon - |
‘ ~(d) The department annually shall venfy mformatlon submltted to the o

; department under s. 71. .07 (2dm) or (2dx) 71. 28 (ldm) or (ldx) or 7 1. 47 (1dm) or

g . | | :

(e) The department shall revoke the entrtlement of a person to cla1m tax- i

' 'beneﬁts under th1s subsectlon 1f the person does any of the followmg

1 Supplles false or m1sleadmg mformatlon to obtam the tax beneﬁts
R 2 Ceases operatlons in the development opportumty zone under sub (1) (e)
- 3. Does not pass the beneﬁts through to the other person conductmg the R
veconomlc act1v1ty under par. (a) 1 as determmed by the department ’

(f) The department shall notlfy the department of revenue w1th1n 30 days aﬁer .

SECTION 24. 560 797 (4) (g) of the statutes is amended to read

(1dx),or71 47ﬂdm) y

24

SECTION 9344 Imtlal apphcablhty, revenue. I

(1) MILWAUKEE DEVELOPMENT OPPORTUNITY ZONE. The treatment of Sectlon

560 795 (1) (e) (2) (a) and (b) 5. (3) (a) 4. and (c), (4) () (intro. ), and ®) Of the statutes o |
: ﬁrst apphes to taxable years begmnmg on January 1 of the year in whlch this -
L subsectlon takes effect , except that 1f th1s subsectron takes eﬁ'ect aﬂ:er July. 31 the .

treatment of sectlon 560 795 (1) (e), (2) (a) and (b) 5 (3) (a) 4 and (c) (4) (a) (mtro )

E and 5 of the statutes ﬁrst apphes to taxable years begmnmg on J anuary 1 of the '_ A

| 25 . year followmg the year in whlch thls subsectlon takes effect L
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- (2) DEVELOPMENT ZONES CAPITAL INVESTMENT CREDIT. The treatment of sectlons |
7105 6) a) 15., 71.07 (2dm), 71.08 (1) (intro), 71.10 ) @rb), 71.21(9), TL26 @) (@)
" and (3) (n), 71.28 (1dm), 7130 (3) (emb), 7134 (1) (g), 7147 (1dm), 71.49 (1) (emb),
o o

73.03 (35), 77.92 (4), 560.70 (7), 560.75 (8)@’0 795 (3) (d/%so 797 (4)(gj;1:he

statutes first apphes to taxable years begmmng on January 1 of the year in. whlch o

| ':_ l'thls subsectlon takes eﬁ‘ect except that 1f th1s subsectlon takes eﬁ'ect aiter July 31 ‘

- the treatment of sectlons 7 1 05 (6) (a) 15 7 1. 07 (2dm) 7 1.08 (1) (mtro) 71 10 (4) -
- .(grb) 71. 21 (4), 71. 26 2) (a) and (3) (n), 71. 28 (ldm) 1. 30 3 (emb) 71.34 (1) (a),

T 7147 (ldm) 71 49 (1) (emb) 73 03 (35), 77. 92 ), 560 70 (7) 560 75 (8) i560 -795 (3) :

“(d and 560. 79_ (4) (g) Jof the statutes first applles to taxable years begmnmg on -

11 'January lof the year followmg the yearm whlch this. subsectlon takes effect

o L R o owurl -
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DOA.......Walker — Tax credit for capital investment in a development

‘'opportunity zone in Milwaukee and authorize tax benefits on
basis of another’s economic activity in that zone

FoR 2001-03 BUDGET — NOT READY FOR INTRODUCTION

(o wor ¢4 |

AN AcCT ...; relating to: the budget.

Analysis by the Legislative Reference Bureau
COMMERCE AND ECONOMIC DEVELOPMENT

EcoNOMIC DEVELOPMENT

The department of commerce (department) administers three types of
development zone programs: 1) the development zone program; 2) the development
opportunity zone program; and 3) the enterprise development zone program.
Generally, after an area is designated as one of the three types of development zones,
a person or corporation that conducts or that intends to conduct economic activity in
the designated zone is or may be certified by the department as eligible for certain
tax credits, which are based on the creation or retention of jobs, on expenses incurred
to remediate environmental problems, and on significant capital investment to
retain jobs.

The bill designates an area in the city of Milwaukee as a development
opportunity zone and authorizes up to $4,700,000 to be claimed in tax credits for
economic activity in the zone. The bill also provides that, in the new development
opportunity zone in the city of Milwaukee, a person conducting economic activity in
the zone that would not otherwise be able to claim tax credits may be certified for tax
credits if the economic activity is instrumental in enabling another person to conduct
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economic activity in the zone that would not have occurred but for the first person’s
involvement, if the department determines that the person being certified for tax
credits will pass the benefit of the tax credits through to the other person conducting

“the economic activity in the zone, and if the other person conducting economic

activity in the zone does not claim tax credits for the economic activity.

In addition, the bill creates an income tax and franchise tax credit for a business
that is certified to receive tax credits in the development opportunity zone in the city
of Milwaukee. The credit is equal to 3% of the following: 1) the purchase price of
tangible personal property that is used for at least 50% of its use for the business at
a location in a development zone; and 2) the amount expended to acquire, construct,
rehabilitate, remodel, or repair real property in a development zone. A business may
claim the credit only to offset taxes that are imposed on income that is attributable
to the operations of the business in the development zone.

Partnerships, limited liability companies, and tax—option corporations
compute the credit but pass it on to the partners, members, and shareholders in
proportion to their ownership interests. If a business claims a credit that exceeds its
tax liability, the business will not receive a refund check, but the business may carry
forward any remaining credit to subsequent taxable years.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do

enact as follows: - \( a §> M

SEcTION 1. 71.05 (6) (a) 15. of the statutes is amended to-read:

71.05 (6) (a) 15. The amount of thé credits computed under s. 71.07 (2dd), (2de),
(2di), (Zdj), (2dL), (2dm), (2dr), (2ds), (2dx;‘ﬁa-ﬂd»

partnership, limited liability ”company, or tax—option éorporétion that has added that

(3s) and not passed through by a

amount to the partnership’s, company’s, or tax—option corporation’s income under s.

"71.21 (4) or 71.34 (1) ().

SECTION 2. 71.07 (2dm) of the statutes is created to read:

71.07 (2dm) DEVELOPMENT ZONE CAPITAL INVESTMENT CREDIT. (a) In this

subsection:

1. “Certified” means entitled under s. 560.795 (3) (a) 4. to claim tax beneﬁts or

certified under s. 560.795 (5).
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2. “Claimant” means a person who files a claim under this subsection.

3. “Development zone” means a development opportunity zone under s. 560.795
(D) (e). |

4. “Previously owned property” means real property that the claimant ora
related person. owned during the 2 years prior to the department of commerce
designating the place where the property is located as a development zone and for
which the claimant may not deduct a loss from the sale of the property to, or an
exchange of the property with, the related pérson under section 267 of the Internal
Revenue Code, except that section 267 (b) of the Internal Revenue Code is modified
so that if the claimant owns ény part of thé property, rather than 50% ownership, the
claimant is subjecf to section 267 (a) (1) of the Internal Revenue Code for purposes
of this subsection. |

(b) Subject to the limitatjons ‘provided in this subsection and in s. 73.03 (35),
for any taxable yeai' for which the claimant is certified, a claimant may claim as a
credit against the taxes imposed under s. 71.02 an amount that is equal to 3% of the
following: |

1. The purchase price of depfeciable, tangible personal property.

2. The émount expended to acqﬁire, construct, rehabilitate, remodel, or repair
real property in a development zone.

(¢) A claimant may claim the credit under par. (b) 1., if the tangible personal
property is purchased after the claimant is certified and the per‘sonal property is
used- for at least 50% of its use in the claimant’s business at a location in a
development zone or, if the property‘is mobile, the property’s base of operations for

at least 50% of its use is at a location in a development zone.
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SECTION 2

(d) A claimant may claim the credit under par. (b) 2. for an amount expended
fo construct, rehabilitéte, remodel, or repair real property, if the claimant began the
physical work of construction, rehabilitation, remodeling, or repair, or any
demolition or destruction in preparétioh for the physical work, after the place where

the property is located was designated a development zone, or if the completed

- project is placed in service after the claimant is certified. In this paragraph, “physical

work” does not include preliminary activities such as planning, designing, securing

financing, researching, developing specifications, or stabilizing the property to

- prevent deterioration.

(e) A claimant may claim the credit under par. (b) 2. for an amount expended

to acquire real property, if the property is not previously owned property and if the

claimant acquires the property after the place where the property is located was
~ designated a development zone, or if the completed project is placed in service after

the claimant, is certified.

(f) No credit may be allowed under this subsection unless the claimant includes

vwith the claimant’s return:

1. A copy of a verification frorﬁ the department of commerce that the claimant

may claim tax benefits under s. 560.795 (3) (a) 4. or is certified under s. 560.795 (5).

2. A statement from the department of commerce verifying the purchase price

of the investment and verifying that the investment fulfills the requirements under
par. (b).

(g) In calculating the credit under par. (b) a claimant shall reduce the amount

expended to acquire property by a percentage‘ equal to the percentage of the area of

the real property not used for the purposes for which the claimant is certified and
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shall reduce the amount expended for other purposes by the amount expended on the
part of the property not used for the purposes for which the claimant is certified.

(h) The carry—over provisions of s. 71.28 (4) (e) and (f) as they relate to the credit
under s. 71.28 (4) relate to the credit under this subsection.

(i) Partnerships, limited liability companies, and tax—option corporations may
not claim the credit under this subséction, but fhe eligibility for, and the amount of,
that credit shall be determined on the basis of their economic activity, not that of their
shareholders, partners, or members. The corporation, partnership, or limited
liability company shall compute the amount of credit that may be claimed by each
of its shareholders, partners, or members and provide that information to its

shareholders, partners, or members. Partners, members of limited liability

~ companies, and shareholders of tax—option corporations may claim the credit based

on the partnership’s, company’s, or corporation’s activities in proportion to their

- ownership interest and may offset it against the tax attributable to their income from

the partnership’s,r company’s, or corporation’s‘ business operations in the
development zone and _against the tax attributable to their income from the
partnership’s, company’s, or corporation’s directly related business operations.

(j) If a person who is entitled under s. 560.795 (3) (a) 4. to claim tax benefits
becomes ineligible for such tax benefits, or if a person’s certification under s. 560.795
(5) is revoked, that person may claim no credits under this subsection for the taxable
year that includes the day on which the person becomes ineligible for tax benefits,
the taxable year that includeé the day on which the certiﬁéation is revoked, or
succeeding taxable years, and that person may carry over no unused credits from

previous years to offset tax under this chapter for the taxable year that includes the
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day on which the person becomes ineligible for tax benefits, the taxable year that
includes the day on which the certification is revoked, or succeeding taxable years.
(k) If a person who is entitled under s. 560.795 (3) (a) 4. to claim tax benefits

or certified under s. 560.795 (5) ceases business operations in the development zone

during any of the taxable years that that zone exists, that person may not carry over

to any taxable year following the year during which operations cease any unused
credits from the taxable year during which operations cease or from previous taxable
years. - |

(L) Section 71.28 (4) (g) and (h) as it applies to the credit under s. 71.28 (4)

applies to the credit under this subsection.

22

23
24

. ECTION 3. 71.08 (1) (intro.) of the statutes is amended to read:

couple filing jointly, trusbor estate under s. 7 1.02, not eénsidering the credits under

(2dL), (2dm)(2dr), (2ds), (2dx), (2fd), (3m), (3s),

A-tax computed as follows:

SECTION 4. 71.10 (4) (grb) of the statutes is created to read:

71.10 (4) (grb) Development zone capital investment credit under s. 71.07

(2dm).

SECTION 5. 71.21 (4) of the statutes is amended to read:
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71.21 (4) Credits computed by a partnership under s. 71.07 (2dd), (2de), (2di),
_ @ (2dJ) (2dL), (2dm), (2ds), (2dx) and|(3s) and passed through to partners shall be

3 added to the partnership’s income. ~L[ 33’ 3 “M'OQ’

4 ' SECTION 6. 71.26 (2) (a) of the statutes is amended to read:

5 - 71.26 (2) (a) Corporations in general. The “net income” of a corporation means
Tirdernal Kevenue

6 the gross income as computed under the internal-revenue code 225 modified under

7 sub. (3) minus the amount of recapture under s. 71.28 (1di) plus the anmunt of credit

computed under s. 71.28 (1)aa-nel- (3)40|(5) plus ‘the amount of the credit computed

(3
under s. 71.28 (1dd), (1de), (1di), (1d;j), (1dL), gldm ), (1ds) and _}Sldx)/and not passed

through by a partnership, limited liability compans;\ or tax—option corporation that
3

has added that amount to the partnership’s, limited'l—'lzlbility company’s,er tax—option
N 4

12 corporation’s income under s. 71.21 (4) or 71.34 (1) (g) plus the amount of losses from
18 the sale or other disposition of assets the gain from which would be wholly exempt

14  income, as defined in sub. (3) (L), if the assets were sold or otherwise disposed of at
M A-CQQ,

- 4
@ a gain and minus deductions, as computed under the—i-n-t&nal—reyenue_cgde! as

16 modified under sub. (8), plus or minus, as appropriate, an amount equal to the

difference between the federal basis and Wisconsin basis of any asset sold,

- exchanged, abandonedfgr otherwise disposed of in a taxable transaction during the
A ,

taxable year, except as provided in par. (b) and s. 71.45 (2) and (5).

SECTION 7. 71.26 (3) (n) of the statutes is amended to read:
21 7126 (3) (n) Sections 381, 382 and 383 (relating to carry—overs in certain

22 corporate acquisitions) are modified so that they apply to losses under sub. (4) and

credits under s. 71.28 (1di), (1dL), (1dm), (1dx)anel_}(3) &e@mtead of to federal

_ @ credits and federal net operating losses.
7

25 SECTION 8. 71.28 (1dm) of the statutes is created to read:




-

© 0 N %ol A N

=
N = O

13
14
15
16

17

18
19
20
21
22
23
24

25

2001 — 2002 Legislature -8-— - LRB-0667/4
, JK&PJK: hmh&wlj:ch
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71.28 (1dm) DEVELOPMENT ZONE CAPITAL INVESTMENT CREDIT. (a) In this
subsection: |

1. “Certified” means entitled under s. 560.795 (3) (a) 4. to claim tax benefits or
certified under s. 560.795 (5). | |

2, “Claimant” means a person who files a claim under this subsection.

3. “Development zone” means a development opportunity zone under s. 560.795
(1) (e).

4. “Previously owned property” means real property that the claimant or a
related person owned during the 2 years prior to the department of commerce
designating the place where the property is located as a development zone and for

which the claimant may not deduct a loss from the sale of the property to, or an

-exchange of the property with, the related person under section 267 of the Internal

Revenue Code, except that section 267 (b) of the Internal Revenue Code is modified
so that if the claimant owns any part of .the property, rather than 50% ownership, the
claimant is subject to 'section 267 (a) (1) of the Internal Revenue Code for purposes
of this subsection. |

(b) Subject to the limitations provided in this subsection and in s. 73.03 (35),
for any taxable year for which the claimant is certified, a claimant may claim as a
credit against the taxes imposed uncler s. 71.23 an amount that is equal to 3% of the
following: |

1. The purchase price of depreciable; tangible personal property.

2.> The amount expended to acquire, construct, rehabilitate, r_emodel,‘of repair
real property in a development zone.

(c) A claimant may claim the credit under par. (b) 1., if the tangible personal

- property is purchased after the claimant is certified and the personal property is
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used for at lea\stv' 50% of its uSe in the claimant’s business at a location in a
devélopment zone or, if the pfoperty is mobile, the property’s base of operations for
at least 50% of its use is at a location in a development zone.

(d) A claimant may claim the credit under par. (b) 2. for an amount expended
to construct, rehabilitate, remodel, or repair real property, if the claimant began the
physical work of construction, rehabilitation, remodeling, or repair, or any
demolition or destruction in preparation for the physical work, after the place where
the property is located was designated a development zone, or if the completed
project is placed in service after the claimant is certified. In this paragraph, “physical .
work” does not include preliininary aétivities such as planning, designing, securing
financing, researching, developing specifications, or stabilizing the property to
prevent deterioration.

(e). A claimant may claim the credit under par. (b) 2. for an amount expended
to acquire real property, if vtvhe‘ property is not préviously owned property and if the
claimant acquires‘the property after the place where the property is located was -
designated a development zone, or if the completed project is placéd in service after
the claimant is éertiﬁed. |

(f) No crédit may be allowed under this subsection unless the claimant includes
with the claimant’s return: |

1. A cdpy ofa veriﬁcatibn from the department of commerce that the claimant
may claim tax benefits under s. 560.795 (3) (a) 4. or is certified under s. 560.795 (5).

2. A statement from the department of .com_m‘erce verifying the purchase price -
of the investmen‘_c and verifying that the investment fulfills the requirements under

par. (b).
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(g) In calculating the creditvunde‘r par. (b) a claimant shéll reduce the amount
éxp_ended to acquire property by a percentage equal to the percentage of the area of
the real property not used for the purposes for which the claimant is certified and
shall reduce the amount expended for other pufposes by the amount expended on the
part of the pfoperty not used for the purposes for which the claimant is certified.

(h) The carry—over provisions of sub. (4) (e) and (f) as they relate to the credit
under sub. (4) relate to the credit under thié subsection.

(i) Partnerships, limited liability companies; and tax—option corporations may
not claim the credit under this subsection, but the eligibility for, and the amount of,
that credit shail be determined on the basis of their economic activity, not that of their
shareholders, partners, or members. The éorporation, partnership, or limited

liability company shall compute the amount of credit that may be claimed by each

- of its shareholders, partners, or members and provide that information to its

" shareholders, partners, or members. _Partners, members of limited liability

companies, and shareholders of tax—option corporations may claim the credit based
on the partnership’s, company’s, or corporatidn’s activities in proportion to their
ownership interest and may offset it against f,he tax attributable to their income from
the pértnefship’s, company’s, or corporation’s business operations in the
dévelopment zone and against the tai attributable to their income from the
partnership’s, company’s, or corporation’s directly related business operations.

(j) If a person who is entitled under s. 560.795 (3) (a) 4. to claim tax benefits
becomes ineligible for such tax benefits, or ‘if a person’s certification under s. 560.795
(5) is revoked, that person may claim no crédits under this subsection for the taxable
year that includes the day on which the pérson becomes ineligible for tax benefits,

the taxable year that includes the day on which the certification is revoked, or
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1 succeeding taxable years, and that person may carry over no unused credits from
2 previous years to offset tax under this chapter for the taxable year that includes the
3 day on which the person b}ecomes ineligible for tax benefits, the taxable year that
4 includes the day on which the certiﬁcétion is revoked, or succeeding taxable years.
5 (k) If a person who is entitled under s. 560.795 (3) (a) 4. to claim tax benefits
6 or certified under s. 560.795 (5) ceases business operations in the development zone
7 during ény of the taxable years that that zone exists, that person may not carry over
8 to any taxable year following the year during which operations cease any unused
9 credits from the taxable ye'ar during which operations cease or from previous taxable

10 years.

11 (L) Subsection (4) (g) and (h) as it applies to the credit under sub. (4) applies

12 to the credit under this subsecﬁion. |

13 SEcTION 9. 7 1.30 3) (enib) of the statutes is created to read:

14 - 71.30 (3) (emb) Development zone capital investment credit under s. 71.28

15 (1dm).

16 _ SEcTION 10. 71.34 (1) (g) of the statutes is amended to read:
17 71.34 (1) (g) An addition shall.be made for credits computed by a tax—option
corporation under s. 71.28 (1dd), (1de), (1di), (1dj), (1dL), 1dm), (1ds), (1dx) [(3)
@ Y ¥ | J (1dm), *aﬁd
$ /@d/ passed through to shareholders. -

SECTION 11. 71.47 (1dm) of the statutes is created to read:

21 71.47 (1dm) DEVELOPMENT ZONE CAPITAL INVESTMENT CREDIT. (a) In this
22 subsection:
.23 1. “Certified” means entitled under s. 560.795 (3) (a) 4. to claim tax benefits or

24 certified under s. 560.795 (5).

2. “Claimant” means a person who files a claim under this subsection.
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SEecTION 11

3. “Development zone” méans a development opportunity zone under s. 560.795
(1) (e).

4. “Previously owned property” means real property that the claimant or a
related person owned dur_ing the 2 years prior to the department of commerce
designating the place where the property is located as a development zone and for

which the claimant may not deduct a loss from the sale of the property to, or an

exchange of the property with, the related person under section 267 of the Internal

Revenue Code, except that section 267 (b) of the Internal Revenue Code is modified
so that if the claimant owns any part of the property, rather than 50% ownership, the
claimant is subject to section 267 (a) (1) of the Internal Revenue Code for purposes
of fhis subsection.

(b) Subject to the limitations provided in this subsection and in s. 73.03 (35),

for any taxable year for which the claimant is certified, a claimant may claim as a

~ credit against the taxes imposed under s. 71.43 an amount that is equal to 3% of the

following:

| 1. The purchase price of depreciable, tangible personal property.

| 2. The amount expended to acquire, construct, rehabilitate, remodel, or repair
real property in a development zone.

(c) A claimant may claim the credit under par. (b) 1., if thé tangible personal
property is purchased after the claimant is certified and the personal property is
used for at Ieast 50% of its use in the claimant’s business at a location in a
‘development zone or, if the property is mobile, the property’s base of operations for
at least 50% of its use is at a location in a development zone.

(d) A cléimant may claim the credit under par. (b) 2. for an amount expended

to construct, rehabilitate, remodel, or repair real property, if the claimant began the
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physical work of construction, rehabilitation, remodeling, or repair, or any

~ demolition or destruction in preparation for the physical work, after the place where

the property is located was designated a development zone, or if the completed
project is placed in service after the claimant is certified. In this paragraph, “physical
work” does not include preliininary activities such as planning, designing, securing
financing, researching, developing specifications, or stabilizing the property to
prevent deterioration.

(e) A claimant may claim the credit under par. (b) 2. for an amount expended
to acquire real property, if the property is not previously owned property and if the
claimant acquires the property after the place where the property is located was
designated a devélopment zone, or if the completed project is placed in service after
the claimant is certified.

v(f') No credit may be allowed under this subsection unless the claimant includes
with the claimant’s return:

1. A copy of a verification from the department of commerce that the claimant
may claim tax benefits under s. 560.795 (3) (a) 4. or is certified under s. 560.795 (5).

2. A staterhent from the department of commerce verifying the purchase pﬁce
of the investment and Verifying that t_he investment fulfills the requirements under
par. (b). |

(g) In calculating the credit under par. (b) a claimant shall reduce the amount
expended to acquire property by a percentage equal to the percentage of the area of
the real property not used for the purposes for which the claimant is certified and
rshall reduce the amount expended for other purposes by the amount expended on the

part of the property not used for the purposes for which the claimant is certified.
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(h) The carry—over provisions of s. 71.28 (4) (e) and (f) as they relate to the credit
under s. 71.28 (4) relate to the credit under this subsection.

(i) Partnerships, limited liability companies, and tax—option corporations may
not claim the credit under this subsection, but the eligibility for, and the amount of,
that credit shall be determined on.the basis of their economic activity, not that of their

shareholders, partners, or members. The corporation, partnership, or limited

liability cbmpany shall compute the amount of credit that may be claimed by each

of its shareholders, partners, or members and provide that vinformation to its
shareholders, partners, or members. Partners, members of limited liability
companies, and shareholders of tax—option corporations may claim the credit based
on therpartnership’s, company’s,.or corporation’s activities in proportion to their
ownership ihterest and may offset it agz;inSt the tax attributable to their income from
the partnership’s, -compar_ly’s, or corporation’s business operations in the
development zone and against the tax attributable to their income from the
partnership’s, company’s, or corporation’s directly related business operations. |

() If a person who is entitled under s. 560.795 (3) (a) 4. to claim tax benefits
becomes ineligible for such tai benefits, or if a person’s certification under s. 560.795
(5) is revoked, that person may claim no cfedits under this subsection for the taxable
year that includes the day oh which the person becomes ineligible for tax benefits,
the taxable year that includes the day on which the certification is revoked, or
succeeding taxable years, and that pérson may carry over no unqsed credits from
previous years to offset tax under this chapter for the taxable year that includes the
day on which the person becomes ineligible for tax benefits, the taxable year that

includes the day on which the certification is revoked, or succeeding taxable years.
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(k) Ifa persOIi who is eﬁtitled under s. 560.795 (3) (a) 4. to claim tax benefits
or certified under s. 560.795 (5) ceases business operations in the development zone
during any of the taxable years that that zone exists, that'person may not carry over
to any taxable year following the year during which operations cease any unused
credits from the taxabie year during} which _operations cease or from previous taxable
years.

(L) Section 71.28 (4) (g) and (h) as it applies to the credit under s. 71.28 (4)
applies to the credit under this subsection.

SECTION 12, 71.49 (1) (emb) of the statutes is created to read:

71.49 (1) (emb) -Developlr.lent zone capital investment credit under s. 71.47
(1dm).

SECTION 18. 73.03 (35) of the statutes is amended to read:

73.03 (35) To deny a portion of a credit claimed under s. 71.07 (2dd), (2de), (2di),

: (Zdj), (2dL), (2dm), (2dr), (2ds) or (2dx), 71.28 (1dd), (1de), (1di), (1dj), (1dm), (1dL),

(1ds), (1dx)‘ or (4) (am) or 71.47 (1dd), (1de), (1di), (1dj), (1dL), (1dm), (1ds), (1dx), or
(4) (am) if granting the full amount claimed would violate a requirement under s.
560.785 or would bring the total of the crédits granted to that claimant under all of
those subsections over the limit for that claimant under s. 560.768, 560.795 (2) (b),
or 560.797 (5) (b).

SECTION 14. 77.92 (4) of the statutes is amended to read:

77.92 (4) “Net business income”, with réspect toa partnership, means taxable
income as calculated under section 703 of the Internal Revenue Code; plus the items
of income and gain under section 702 of the Internal Revenue Code, including taxable
state and municipal bond interest and excluding nontaxable interest income or

dividend income from federal government obligations; minus the items of loss and
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deduction under section 702 of the Internal Revenue Code, exéept items that are not

deductiblel unders. 7 1.21; plus guaranteed payments to partners under section 707

(c) of the Internal Revenue Code; plus the credits claimed under s. 71.07 (2dd), (2‘d;e);/“

(2di), (2dj), (2dL), (2dm), (2dr), (2ds), (Zd%lq@s); and plus or minus, as

appropriate, transitional adjustments, depréciation differences , and basis
v _ _ 4

differencés under s. 71.05 (13), (15), (16), (17),\and (19); but excluding income, gain,

J .

e

loss /\and deductions from farming. “Net business income”, with respect to-a natural
) 2

ag——"

person, estate}‘or,trust, means profit from a trade or business for federal income tax

——

purposes and includes net income derived as an employee as defined in section 3121
(d) (3) of the Internal Revenue Code.

SECT_ION 15. 560.70 (7) of the statutes is renumbered 560.70 (7) (a) and

| ‘amended to read:

560.70 (7) (a) “Tax Except as provided in par. (b), “tax benefits” means the

development zones credit under ss. 71.07 (2dx), 71.28 (1dx), and 7 1.47 (1dx);-exeepb

that-in.

(O In S. 560.7 95, “tax benefits” means the dévelopment zones in§estment credit
under ss. 7 ,1'07 (2di), 71.28 (1di), and 71.47 (1di) and the‘ development zones credit
under ss. 7 1.07 (2dx), 71.28 (1dx), and 71.47 (1dx). With respect to the development
opportunity zone under s. 560.795 (1) (e), “tax benefits” also means the development
zones capital investment credit under ss. 71.07 (2dm), 71.28 (1dm), and 71.47 (1dm).

* SECTION 16. 560.795 (1) (e) of the statutes is created to read:

- 560.795 (1) (e) An area in the city of Milwaukee, the legal description of which

is provided to the departmént by the local gow}érnirig body of the city of Milwaukee.

-SEcTION 17. 560.795 (2) (a) of the statutes is amended to read:

S5,
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560.795 (2) (a) Except as provided in par. (d), the designation of each area under
sub. (1) (a), (b) and (c), and (e) as a development opportunity zone shall be effective
for 36 months, with the designation of the areas under sub. (1) (a) and (b) beginning
on.'April 23, 1994, and the designation of the area under sub. (1) (c) beginning on
Aprﬂ 28, 1995. Except as provided in par. (d), the designation of the each area under
sub. (1) (d) and (e) as a development opportunity zone shall be effective for 84 months,
with the désigx_lation of the area under sub. (1) (d) beginning on January 1, 2000, and
the designation of the area under sub. (1) (e) beginning on the effective date of this

paragraph .... [revisor inserts date].
SEcTION 18. 560.795 (2) (b) 5. of the statutes is created to read:

560.795 (2) (b) 5. The limit for tax benefits for the development opportunity
zone under sub. (1) (e) is $4,700,000. |
SEcTION 19. 560.795 (3) (a) 4. of the statutes is created to read:

560.795 (3) (a) 4. Any corporation that is conducting or that intends to conduct

- economic activity in a development opportunity zone under sub. (1) (e) and that, in

conjunction with the local governing body of the city in which the development
opportunity zone is located, submits a project plan as described in par. (b) to the

department shall be entitled to claim tax benefits while the area is designated as a

 development opportunity zone.

SECTION 20. 560.795 (3) (c) of the statutes is amended to read:
560.795 (3) (¢) The department shall notify the department of revenue of all
corporations entitled to claim tax benefits under this seetion subsection.

SECTION 21. 560.795 (3) (d) of the statutes is amended to read:
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SECTION 21

560.795 (38) (d) The department annually shall verify information submitted
to the department under s. 71.07 (2di), (2dm), or (2dx), 71.28 (1di), (1dm), or (ldx)_‘
or 71.47 (1di), (1dm), or (1dx).

SECTION 22. 560.795 (4) (a) (intro.) of the statutes is amended to read:

560.795 (4) (a) (intro.) The department shall revoke the entitlement of a
corporation to claim tax benefits under this seetion sub. (3) if the corporation does
any of the following: | | |

SECTION 23. 560.795 (5) of the statutes is created to read:

560.795 (5) CERTIFICATION BASED ON THE ACTIVITY OF ANOTHER. (a) The
department may certify for tax benefits a person that is conducting economic activity
in the development opportunity zone under sub. (1) (e) and that is not otherwise
entitled to claim tax benefits if all of the following apply:

1. The person’s economic activity is instrumental in enabling another person
to conduct economic activity in the development opportunity zone under sub. (1) (e).
| 2. The department determines that the economic activity of the other person
under subd. 1. would not have occurred but for the involvement of the person to be
certified for tax benefits under this subsection.

3. The person to be certified for tax benefits under this subsection will pass the
benefits through to the other person conducting the economic activity under subd.
1., as determined by the departznent.

4. The other person conducting the economic activity under subd. 1. does not
claim tax benefits under sub. (3).

(b) A person intending to claim tax benefits under this subsection shall submit
to the department an application, in the form required by the department, containing

information required by the department and by the department of revenue.
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(c) The department shall notify the department of revenue of all persons
certified to claim tax benefits under this subsection.

(d) The department annually shall verify information submitted to the
‘department under s. 71.07 (2dm) or (2dx), 71.28 (1dm) or (1dx), or 71.47 (1dm) or
(1dx).

(e) The department‘shall revoke the entitlement of a person to claim tax
benefits under this subsection if the person does any of the following:

| 1. Supplies false or misleading information to obtain the tax benefits.

2. Ceases operationé in the development opportunity zone under sub. (1) (e).

3. Does not pass the benefits through to the other person conducting the
economic activity under par. (a) 1., as determined by the depértment.

() The department shall notify the department of revenue within 30 days after
revoking an entitlement under par. (e). |

SECTION 9344. Initial applicability; revenue.

(1) MILWAUKEE DEVELOPMENT OPPORTUNITY ZONE. The treatment of section
560.795 (1) (e), (2) (a) and (b) 5., (3) (a) 4., and (¢), (4) (a) (intro.), and (5) of the statutes
first applies to taxable years beginning on January 1 of the year in which this
subsection takes effect, except that if this subsection takes effect after July 31 the
treatmé_nt of section 560.795 (1) (e), (2) (a) and (b) 5., (3) (a) 4., and (¢), (4) (a) (intro.),
and (5) of the statutes first applies fo taxable years beginning on January 1 of the
year following the year in which this subsection takes effect.

(2) DEVELOPMENT ZONES CAPITAL iNVESTMENT CREDIT. The treatment of sections
71.05 (6) (a) 15.J, 71.07 (2dm), W 71.10 (4) (grb), 71.21 (43’, 71.26 (2) (a) v
and (3) (n)‘: 71.28 (1dm), 71.30 (3) (emb), 71.34 (1) (g3{ 71.47 (1dm), 71.49 (1) (emb),
78.03 (85), 77.92 (4)4, 560.70 (7), 560.75 (8), and 560.795 (3) (d) of the statutes first
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SECTION 9344

applies to taxable years beginning on January 1 of the year in which this subsection

takes effect, except that if this subsection takes effect after July 81 the treatment of

‘sections 71.05 (6) (a) 15., 71.07 (2dm), A8 Aimtro), 71.10 (4) (grb), 71.21 (4),

71.26 (2) (a)and (3) (n), 71.28 (1dm), 7 1.30 (3) (emb), 71.34 (1) (g), 71.47 (1dm), 71.49
(1) (emb), 73.03 (35), 77.92 (4), 560.70 (7), 560.75 (8), and 560.795 (3) (d) of the
statutes first applies to taxable years beginning on January 1 of the year following

the year in which this subsection takes effect.

(END)
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DOA.......Walker — Tax credit for capital investment in a development

opportunity zone in Milwaukee and authorize tax benefits on
basis of another’s economic activity in that zone

FOR 2001-03 BUDGET — NoT READY FOR INTRODUCTION

AN Act ...; relating to: the budget.

Analysis by the Legislative Reference Bureau
COMMERCE AND ECONOMIC DEVELOPMENT

ECONOMIC DEVELOPIV[ENT

The department of commerce (department) administers three types of
development zone programs: 1) the development zone program; 2) the development
opportunity zone program; and 3) the enterprise development zone program.
Generally, after an area is designated as one of the three types of development zones, -
a person or corporatlon that conducts or that intends to conduct economic activity in
the designated zone is or may be certified by the department as eligible for certain
tax credits, which are based on the creation or retention of jobs, on expenses incurred
to remediate environmental problems, and on significant capital investment to
retain jobs.

The bill designates an area in the city of Milwaukee as a development
opportunity zone and authorizes up to $4,700,000 to be claimed in tax credits for

~ economic activity in the zone. The bill also provides that, in the new development

opportunity zone in the city of Milwaukee, a person conducting economic activity in
the zone that would not otherwise be able to claim tax credits may be certified for tax
credits if the economic activity is instrumental in enabling another person to conduct
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economic activity in the zone that would not have occurred but for the first person’s
involvement, if the department determines that the person being certified for tax
credits will pass the benefit of the tax credits through to the other person conducting
the economic activity in the zone, and if the other person conducting economic
activity in the zone does not claim tax credits for the economic activity.

In addition, the bill creates an income tax and franchise tax credit for a business
that is certified to receive tax credits in the development opportunity zone in the city
of Milwaukee. The credit is equal to 3% of the following: 1) the purchase price of
tangible personal property that is used for at least 50% of its use for the business at
a location in a development zone; and 2) the amount expended to acquire, construct,
rehabilitate, remodel, or repair real property in a development zone. A business may
claim the credit only to offset taxes that are imposed on income that is attributable
to the operations of the business in the development zone.

Partnerships, limited liability companies, and tax—option corporations
compute the credit but pass it on to the partners, members, and shareholders in
proportion to their ownership interests. If a business claims a credit that exceeds its
tax liability, the business will not receive a refund check, but the business may carry
forward any remaining credit to subsequent taxable years.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill. ~

The people of the state of Wisconsin, represented in senate and assembly, do

enact as follows:

SECTION 1. 71.05 (6) (a) 15. of the statutes is amended to read:

71.05 (6) (a) 15. The amount of the credits computed under s. 71.07 (2dd), (2de),
(2di), (2dj), (2dL), (2dm), (2dr), (2ds), (2dx) and, (3g), and (3s) and not passed through
by a partnership, limited liability company, or tax—option corporation that has added
that amount to the partnership’s, company’s, or tax—option corporation’s income
under s. 71.21 (4) or 71.34 (1) ().

: #++NOTE: This is reconciled s. 71.05 (6) (a) 15. This SECTION has been affected by
drafts with the following LRB numbers: — 0667 and — 1856. -

SEcTION 2. 71.07 (2dm) of the statutes is created to read:
71.07 (2dm) DEVELOPMENT ZONE CAPITAL INVESTMENT CREDIT. (a) In this

subsection:
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SECTION 2

1. “Certified” means entitled under s. 560.795 (3) (a) 4. to claim tax benefits or
certified under s. 560.795 (5).

2. “Claimant” means a person who files a claim under this subsection.

3. “Development zone” means a development opportunity zone under s. 560.795
(1) (e).

4. “Previously owned property” means real property that the claimant or a
related person owned during the 2 years prior to the department of commerce
designating the place where i;he property is located as a development zone and for
which the claimant may not deduct a loss from the sale of the property to, or an
exchange of the property with, the related person under section 267 of the Internal
Revenue Code, except that section 267 (b) of the Internal Revenue Code is modified
so that if the claimant owns any part of the property, rather than 50% ownership, the
claimant is subject to section 267 (a) (1) of the InternallRevenue Code for purposes
of this subsection.

(b) Subject to the limitations provided in this subsection and in s. 73.03 (35),
for any taxable year for which the claimant is certified, a claimant may claim as a
credit against the taxes imposed under s. 71.02 an amount that is equal to 3% of the
folldwing:

1. The purchase price of depreciable, tangible personal property.

2. The amount expended to acquire, construct, rehabilitate, remodel, or repair
real propérty in a development zone.

(¢) A claimant may claim the credit under par. (b) 1., if the tangible personal
property is purchased after the claimant is certiﬁed and the personal property is

used for at least 50% of its use in the claimant’s business at a location in a
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SECTION 2
development zone or, if the property is mobile, the property’s base of operations for
at least 50% of its use is at a location in a development zone.

(d) A claimant may claim the credit under par. (b) 2. for an amount expended
to construct, rehabilitate, remodel, or repair real property, if the claimant began the
physical work of construction, rehabilitation, remodeling, or repair, or any
demolition or destruction in preparation for the physical work, after the place where
the property is located was designated a development zone, or if the completed

project is placed in service after the claimant is certified. In this paragraph, “physical

work” does not include preliminary activities such as planning, designing, securing

financing, researching, developing specifications, or stabilizing the property to
prevent deterioration. |

(e) A claimant may claim the credit under par. (b) 2. for an amount expended
to acquire real property, if the property is not previously owned property and if the
claimant acquires the property after the place where the property is located was
designated a development zone, or if the completed project is placed in service after
the claimant is certified.

(f) No credit may be allowed under this subsection unless the claimant includes
with the claimant’s return:

1. A copy of a verification from the department of commerce that the claimant
may claim tax benefits under s. 560.795 (3) (a) 4. or is certified under s. 560.795 (5).

2. A statement from the department of commerce verifying the purchase price
of the ihvestment and 'verifying that the investment fulfills the requirements under
par. (b).

(g) In calculating the credit under par. (b) a claimant shall reduce the amount

expended to acquire property by a percentage equal to the percentage of the area of
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SECTION 2

the real property not used for the purposes for which the claimant is certified and

shall reduce the amount expended for other purposes by the amount expended on the

-part of the property not used for the purposes for which the claimant is certified.

(h) The carry—over provisions of s. 71.28 (4) (e) and (f) as they relate to the credit
under s. 71.28 (4) relate to the credit under this subsection.

(i) Partnerships, limited liability companies, and tax—option corporations may
not claim the credit under this subsection, but the eligibility for, and the amount of,
that credit shall be determined on the basis of their economic activity, not that of their
shareholders, partners, or members. The corporation, partnership, or limited
liability company shall comﬁute the amount of credit that may be claimed by each
of its shareholders, partners, or members and provide that information to its
shareholders, partners, or members. Partners, members of limited liability
companies, and shareholders of tax—option corporations may claim the credit based
on the partnership’s, company’s, or corporation’s activities in proportion to their
ownership interest and may offset it against the tax attributable to their income from
the partnership’s, company’s, or corporation’s business operations ‘in the
development zone and against the tax attributable to their income frbm the
partnership’s, ’company’s, or corporation’s directly reléted business operations.

() If a person who is entitled under s. 560.795 (3) (a) 4. to claim tax benefits
becomes ineligible for such tax benefits, or if a person’s certification under s. 560.795
(5) is revoked, that person may claim no credits under this subsection for the taxable
year that includes the day on which the person becom.es ineligible for tax benefits,
the taxable year that includes the day on which the certification is revoked, or
succeeding taxable years, and that person may carry over no unused credits from

previous years to offset tax under this chapter for the taxable year that includes the
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SECTION 2

~day on which the person becomes ineligible for tax benefits, the taxable year that

includes the day on which the certification is revoked, or succeeding taxable years.

(k) If a person who is entitled under s. 560.795 (3) (a) 4. to claim tax benefits
or certiﬁed urllbvder. s. 560.795 (5) ceases business operations in the development zone
during any of the taxablé years that that zone exists, that person may not carry over
to any taxable year following the year during which operativons cease any unused
credits from the taxable year during which operations cease or from previous taxable
years.

(L) Section 71.28 (4) (g) and (h) as it applies to the credit under s. 71.28 (4)
applies to the credit under this subsection.

SEcTION 3. 71.10 (4) (grb) of the statutes is created to read:

71.10 (4) (grb) Development zone capital investment credit under s. 71.07
(2dm). |

SEC"I‘,ION 4, 71.21 (4) of the statutes is amended to read:

7 1}.21 (4) Credits computed by a partnership under s. 71.07 (2dd), (2de), (2di),
(2dj), (2dL), 2dm), (2ds), (2dx) and, (3g), and (3s) and passed through to partners

shall be added to the partnership’s income.

#=++NOTE: This is reconciled s. 71.21 (4). This SECTION has been affected by drafts
with the following LRB numbers: — 0667 and — 1856.

SECTION 5. 71.26 (2) (a) of the statutes is amended to read:
71.26 (2) (a) Corporations in genera.l. The “net income” of a corporation means
the gross income as computed under the internal revenue code Internal Revenue

Code as modified under sub. (3) minus the amount of recapture under s. 71.28 (1di)

plus the amount of credit computed under s. 71.28 (1) and, (3) +6,(4), and (5) plus the

amount of the credit computed under s. 71.28 (1dd), (1de), (1di), (1d;j), (1dL), (1dm),
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(1ds) and, énd (8g) (1dx) andAnot passed through by a partnérship, limited liability
company, or tax—option corporétion that has added that amount to the partnership’s,
‘limite‘d liability company’s, or tax—option cdrporation’s income under s. 71.21 (4) or
71.34 (1) (g) plus the amount of losses from the sale or other disposition of assets the
gain from whichbwould be wholly éxempf income, as defined in sub. (3) (L), if the
assets were sold or otherwise disposed of at a gain and minus deductions, as
computed under the internal revenuecode Internal Revenue Code as modified under
sub. (8), plus or minus, as appropriate, an amount equal to the difference between
the federal basis and Wisconsin basis of any asset sold, exchanged, abandoned, or
otherwise disposed of in a taxable transaction during the taxable year, except as -
provided in par. (b) and s. 7 1.45 (2) and (5).

+++«NOTE: This is reconciled s. 71.26 (2) (a). This SECTION has been affected by drafts
with the following LRB numbers: — 0667 and — 1856.

SECTION 6. 71.26 (3) (n) of the statutes is amended to read:

7.1.26 (3) (n) Sections 381, 382 and 383 (relating to carry—overs in certain
cofporate acquisitions) are modified so that they apply to losses under sub. (4) and
credits undér s. 7 1.28 (1di), (1dL), (1dm), (1dx) and, (3) te, (4), and (5) instead of to
federal credits and federél net 'operating losses. | |

#++NOTE: This is reconciled s. 71.26 (8) (n). This SECTION has been affected by
drafts with the following LRB numbers: — 0667 and — 18586.

SEcCTION 7. 71.28 (1dm) of the statutes is created to read:

71.28 (1dm) DEVELOPMENT ZONE CAPITAL INVESTMENT CREDiT. (a) In this
subsection:

1. “Certified” means entitled under s. 560.795 (8) (a) 4. to claim tax benefits or
certified under s. 560.795 (5). |

2. “Claimant” means a person who files a claim under this subsection.
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SECTION 7

3. “Development zone” means a development opportunity zone under s. 560.795
(1) (e).

4. “Previously owned property” means real property that the claimant or a
related person owned during the 2 years prior to the department of commerce
designating the place where the property is located as a development zone and for
which the claimant may not deduct a loss from the sale of the property to, or an
exchange. of the property with, the related person under section 267 of the Internal
Revenue Code, except that section 267 (b) of the Internal Revenue Code is modified
so that if the claimant owns any part of the property, rather than 50% ownership, the
claimant is subject to section 267 (a) (1) bf the Internal Revenue-Code for purposes
of this subsection.

(b) Subject to the limitations provided in this subsection and in s. 78.03 (35),

for any taxable year for which the claimant is certified, a claimant may claim as a

- credit against the taxes imposed under s. 71.23 an amount that is equal to 3% of the

- following:

1. The purchase price of depreciable, tangible personal property.

2. The amount expended to acquire, cohstruct, rehabilitate, remodel, or repair
real property in a development zone.

(c) A claimant may claim the credit under par. (b) 1., if the tangible personal
property is purchased after the claimant is certified and the personal property is
used fof at least 50% of its use in the claimant’s business at a location in a
devélopment zone or, if the property is mobile, the property’s base of operations for
at least 50% of its use is at a location in a development zone.

(d) A claimant may claim the credit under par. (b) 2. for an amount expended

to construct, rehabilitate, remodel, or repair real property, if the claimant began the




10
‘11
12
13
14
15
16
17
18

19
20
21
29
23

24

2001 — 2002 Legislature ~9- IRAPIR e

SECTION 7

physical - work of construction, rehabilitation, remodeling, or repair, or any
demolition or destruction in preparation for the physical work, after the place where
the property is located was designated a development zone, or if the completed
project is placed in service after the claimant is certified. In this paragraph, “physical
work” does not include preliminary activities such as planning, designing, securing

financing, researching, developing specifications, or stabilizing the property to
prevent deterioration.

(e) Aclaimant may claim the credit under par. (b) 2. for an amount expended
to acquire real property, if the property is not previously owned property and if the
claimant acquires the property after the place where the property is located was
designatted a development zone, or if the completed project is placed in service after
the claimant is certiﬁed.

() No credit may be allowed under this subsectien unless the claimant includes
with the claimant’s return:

1. A copy of a verification from the department of commerce that the claimant
may claim ‘tax benefits under s. 560.795 (3) (a) 4. or is certified under s. 560.795 (5).

2. A statement from the department of commerce verifying the purchase price
of the investment and verifying that the investment fulfills the requirements under
par. (b).

(g) In calculating the credit under par. (b) a claimant shall reduce the amount
expended to acquire property by a percentage equal to the percentage of the area of
the real property not used for the purposes for which the claimant is certified and

shall reduce the amount expended for other purposes by the amount expended on the

part of the property not used for the purposes for which the claimant is certified.
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SECTION 7

(h) The carry—over provisions of sub. (4) (e) and (f) as they relate to the credit
under sub. (4) relate to the credit under this subsection.

(ij Partnerships, limited liability'compani-es, and tax—option corporations may
not claim the credit under this subsection, but the eligibility for, and the amount of,
that credit shall be determined on the basis of their economic activity, nbt that of their
shareholders, partners, or members. The corporation, partnership, or limited
liability company shall compute the amount of credit that may be claimed by each
of its shéreholders, partners, or members and provide that information to its
shareholders, partners, or members. Partners, members of limited liability
companies, and shareholders of tax—option corporations may claim the credit based
on the partn_ership’s, company’s, or corporafion’s activities in proportion to their
ownership interest aild may offset it against the tax attributable to their income from
the partnership’s, company’s, or corporation’s business operations in the
development zone and againét thé tax attributable to their income from the
partnership’s, company’s, or éorporation’s directly related business operations.

() If a person who is entitled under s. 560.795 (3) (a) 4. to claim tax benefits
becomes ineligible for such tax benefits, or if a person’s certification under s. 560.795

(5) is revoked, that persbn may claim no credits under this subsection for the taxable

- year that includes the day on which the person becomes ineligible for tax benefits,

the taxable year that inciudes the day on which the certification is revoked, or
succeeding taxable yéars, and that person may carry over no unused credits from
previous years to offset tax under this chapter for the taxable year that includes the
day on which the person becomes ineligible for tax benefits, the taxable year that

includes the day on which the certification is revoked, or succeeding taxable years.
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SECTION 7

(k) If a person who is entitled under s. 560.795 (3) (a) 4. to claim tax benefits
or certified under s. 560.7 95‘(5) ceases business operations in the development zone
during any of the téxable years that that zone exists, that person may not carry over
to any taxable year following the year during which operations cease any unused
credits from the taxable year during which operations cease or from previous taxable
years. |

(L) Subsection (4) (g) and (h) as it applies to the credit under sub. (4) applies
to the credit under this subsection.

SEcTION 8. 71.30 (3) (emb) of the statutes is created to read:

71.30 (3) (emb) Development zone capital investment credit under s. 71.28
(1dm).

SECTION 9. 71.34 (1) (g) of the statutes is amended to read:

'71.34 (1) (g) An addition shall be made for credits computed by a tax—option
corporation under s. 71.28 (1dd), (1de), (1di), (1dj), (1dL), (1dm), (1ds), (1dx) and, (3),
and (3g) and passed through to shareholders. |

+++NOTE: This is reconciled s. 71.34 (1) (g). This SECTION has been affected by drafts
with the following LRB numbers: — 0667 and — 1856.

SECTION 10. 71.47 (1dm) of the statutes is created to read:

71.47 (ldin) DEVELOPMENT ZONE CAPITAL INVESTMENT CREDIT. (a) In this
subsection:

1. “Certified” means entitled under s. 560.795 (3) (a) 4. toclaim tax benefits or
certified under s. 560.795 (5).

2. “Claimant” means a person who files a claim under this subsection.

3. “Development zone” means a development opportunity zone under s. 560.795

(1) (e).
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SEcTION 10

4. “Previously owned property” means real property that the claimant or a

related person owned during the 2 years prior to the department of commerce

. designating the place where the property is located as a developmént zone and for

- which the claimant may not deduct a loss from the sale of the property to, or an

exchange of the property with, the related person under section 267 of the Internal

Revenue Code, except that section 267 (b) of the Internal Revenue Code is modified

~ so that if the claimant owns any part of the property, rather than 50% ownership, the

claimant is subject to section 267 (a) (1) of the Internal Revenue Code for purposes
of this subsection.

(b) Subject to the limitations provided in this subsection and in s. 73.03 (35),
for any taxable year for which the claimant is certified, a claimant may claim as a
credit against the taxes imposed under 8.7 1.43 an amount that is equal to 3% of the
following: |

‘1. ’The purchase price of depreciable, tangible personal property.

2. The amount expended to acquire, construct, rehabilitate, remodel, or repair
reél pvro‘perty in a development zone. |

(cv)' A claimant may claim the credif under par. (b) 1., if the tangible personal
property is purchased after the claimant is certified and the personal property is
used for at leaét 5Q% of its use in the claimant’s business at a location in a
development zone or, if the pi'opei'ty is mobile, fhe property’s base of operations for
at least 50% of its use is at‘a location in a development zone.

(d) A claimant may claim the credit under par. (b) 2. for an amount expended

~ to construct, rehabilitate, remodel, or repair real property, if the claimant began the

physical work of construction, rehabilitation, remodeling, or repair, or any

demolition or destruction in preparation for the physical work, after the place where
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SECTION 10

the property is loC_ated was designated a development zone, or if the completed
project is placed in serv1ce after the claimant is certified. In this paragraph, “physical
work” does Vnot include preliminary activities such as planning, designing, securing
ﬁnancing,’ researching, develOping speciﬁcations, or stabilizing the property to
prevent deterioratiop.

(e) A claimant may claim the credit under par. (b) 2. for an amount expended
to acquire real property, if the property is not previously owned property and if the
claimant acquires the property after the place where the property is located was
designated a development zone, or if the completed project is placed in service after
the claimant is certified. |

(f) No credit may be allowed under this subsection unless the claimant includes
with the claimant’s return:

1. A copy of a verification from the department of commerce that the claimant

may claim tax beneﬁts under s. 560.795 (3) (a) 4. or is certified under s. 560.795 (5).

2. A statement from the department of commerce verifying the purchase price
of the investment and verifying that the investment fulfills the requirements under
par. (b). | o

(g) In calculating the credit under par. (b) a:claimant shall reduce the amount
expended to acquire property .by a percentage equal to the percentage of the area of
the real property not used for the purposes for which the claimant is certified and
shall reduce the amount expended for other purposes by the amount expended on the
part of the property not used for the purposes for which the claimant is certified.

(h) The carry-over provisions of s. 71.28 (4) (e) and (f) as they relate to the credit

under s. 71.28 (4) relate to the credit under this subsection.
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SECTION 10

(i) Partnerships, limited liability companies, and tax—option corporations may

not claim the credit under this subsection, but the eligibility for, and the amount of,
that credit shall be determined on the basis of their economic activity, not that of their
shareholders, partners, or members. The corporation, partnership, or limited

liability company shall compute the amount of credit that may be claimed by each

- of its shareholders, partners, or members and provide that information to its

sharéholders, partners, or members. Partners, members of limited liability
companies, and shareholders of tax—option corpofations may clain‘l the credit based
on the partnership’s, company’s, or corporation’s activities in proportion to their
ownership intérest and may offset it agaihst the tax attributable to their income from
the partnership’s, company’s, or corporation’s business operations in the
development zone and against the tax attributable to their income from the
partnership’s, company’s, or corporation’s directly related business operations.

() If a person who is entitled under s. 560.795 (3) (a) 4. to claim tax benefits

becomes ineligible for such tax benefits, or if a person’s certification under s. 560.795

(5) is revoked, that ﬁerson may claim no credits under this subsection for the taxable

year that includes the day on which the pefson becomes ineligible for tax benefits,
the taxable year that includes the day on which the cértiﬁcation ié revoked, or
sﬁcceeding taxable years, and that person may carry over no unused credits from
previous years to offset tax under this chapter for the taxable year that includes the
day on which the person becomes ineligible for tax benefits, the taxable year that
includes_ the day on which the certification is revoked, or succeeding taxable years.

(k) If a person who is entitled under s. 560.795 (3) (a) 4. to claim tax benefits
or certified under s. 560.795 (5) ceases business operations in the development zone

during any of the taxable years that that zone exists, that person may not carry over
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SEcCTION 10

to any taxable year following the year during which operations cease any unused
credits from the taxable year during which operations cease or from previous taxable
years. | |

(L) Section 71.28 (4) (g) and (h) as it applies to the credit under s. 71.28 (4)
applies to the credit under this subsection.

‘SECTION 11. 7 1.49 (1) (emb) of the statutes is created to read:

71.49 (1) (emb) Development zone capital investment credit under s. 71.47
(1dm).

SEcTION 12. 73.03 (35) of the statutes is amended to read:

73.03 (35) To deny a portion of a credit claimed under s. 71.07 (2dd), (2de), (2di),
(2dj), (2dL), (2dm), (2dr), (2ds) or (2dx), 71.28 (1dd), (1de), (1di), (1dj), (1dm), (1dL),
(1ds), (1dx), or (4) (am) or 71.47 (1dd), (1de), (1di), (1d;), (1dL), (1dm), (1ds), (1dx), or

(4) (am) if granting the full amount claimed would violate a requirement under s.

~ 560.785 or would bring the total of the credits granted to that claimant under all of

those subsections over the limit for that claimant under s. 560.768, 560.795 (2) (b),
or 560.797 (5) (b).
 SECTION 13. 77.92 (4) of the statutes is amended to read:
77.92 (4) “Net business income”, with respect to a partnership, means taxable
income as calculated under section 703 of the Internal Revenue Code; plus the items
of income and gain ﬁnder section 702 of the Internal Revenue Code, including taxable

state and municipal bond interest and excluding nontaxable interest income or

- dividend income from federal government obligations; minus the items of loss and

deduction under section 702 of the Internal Revenue Code, except items that are not
deductible under s. 71.21; plu}s guaranteed payments to partners under section 707

(¢) of the Internal Revenue Code; plus the credits claimed under s. 71.07 (2dd), (2de),
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(2di), (2dj), (2dL), (2dm), (2dr), (2ds), (2dx), and (3g), and (3s); and plus or minus, as

appropriate, transitional adjustments, depreciation differences. and basis

~ differences under s. 71.05 (13), (15), (16), (17), and (19); but excluding income, gain,

loss, and deductions from farming. “Net business income”, with respect to a natural

-person, estate, or trust, means profit from a trade or business for federal income tax

~ purposes and includes net income derived as an employee as defined in section 3121

(d) (3) of the Internal Revenue Code.

#»+*NOTE: This is reconciled s. 77.92 (4). This SECTION has been affected by drafts
with the following LRB numbers: — 0667 and — 1856.

SeEcTION 14. 560.70 (7) of the statutes is renumbered 560.70 (7) (a) and
amended to read:

560.70 (7) (a) “TFax Except as provided in par. (b), “tax benefits” means the
development zones credit uﬁder ss. 71.07 (2dx), 71.28 (1dx), and 71.47 (1dx);-exeept
(b) In s. 560.795, “tax benefits” means the development zones investment credit
under ss. 71.07 (2di), 71.28 (1di), and 71.47 (1di) and the development zones credit
under ss. 71.07 (2dx), 71.28 (idx),, and 71.47 (1dx). With respect to the development
opportunity zone under s, 560.795 (1) (e), “tax benefits” also means the development

~ zones capital investment credit under ss. 71.07 (2dm), 71.28 (1dm), and 71.47 (1dm).

SEC'fION 15. 560.795 (1) (e) of the statutes is created to read:

560.7 95 1) (e) An area in the city of Milwaukee, the legal description of which
is p>rbv}ided té the department by the local governing body of the city of Milwaukee.

SECTION 16. 560.795 (2) (a) of the statutes is amended to read:

560.795 (2) (a) Except as provided in par. (d), the designation of each area under

sub. (1) (a), (b) and (c), and (e) as a development opportunity zone shall be effective
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SECTION 16

for 36 months, with the designation of the areas under sub. (1) (a) and (b) beginning

on April 23, 1994, and the designation of the area under sub. (1) (¢) beginning on

“April 28, 1995. Except as provided in par. (d), the designation of the each area under

sub. (1) (d) and (e) as a development opportunity zone shall be effective for 84 months,
with the desiggation of the area under sub. (1) (d) beginning on January 1, 2000, and
the designation of the area under sub. (1) (e) beginning on the effective date of this
paragraph .... [revisor inserts datel. |

SECTION 17. 560.795 (2) (b) 5. of the statutes is created to read:

560.795 (2) (b) 5. The limit for tax benefits for the development opportunity
zone under sub. (1) (e) is $4,700,000.

SEcTION 18, 560.795 (3) (a) 4. of the statutes is creafed fo read:

560.795 (3) (a) 4. Any corporation that is conducting or that intends to conduct

economic activity in a development opportunity zone under sub. (1) (e) and that, in

conjunction with the local governing body of the city in which the development

opportunity zone is located, submits a project plan as described in par. (b) to the

department shall be entitled to claim'tax benefits while the area is designated as a

development opportunity zone.: |
SECTION 19. 560.795 (3) (c) of the statutes is amended to read:

 560.795 (3) (¢) The department shall notify the department of revenue of all

- corporations entitled to claim tax benefits under this seetion subsection.

SEcTION 20. 560.795 (3) (d) of the statutes is amended to read:

560.795 (3) (d) The department annulally shall w}erify inforination submitted
to the department under s. 71.07 (2di), (2dm), or (2dx), 71.28 (1di), (1dm), or (1dx),
or 71.47 (1di), (1dm), or (1dx).

SEcTION 21. 560.795 (4) (a) (intro.) of the statutes is amended to read:
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560.795 (4) (a) (intro.) The department shall revoke the entitlement of a

corporation to claim tax benefits under thisseetion gub. (8) if the corporation does

~ any of the following:

SEcTION 22. 560.795 (5) of the statutes is created to read:

560.795 (5) CERTIFICATION BASED ON THE ACTIVITY OF ANOTHER. (a) The
departmeht may certify for tax béneﬁts a persoh that is conducting economic activity
in the development opportunity zone under sub. (1) (e) and that is not otherwise
entitled to claim tax benefits if all of the following apply:

1. The person’s economic activity is instrumental in enabling another person
to conduct economic activity in the development opportunity zone under sub. (1) (e).

2. The department determines that the economic activity of the other person
under subd. 1. would not have occurred but for the involvement of ﬁhe person to be
certified for tax benefits under this subsection.

3. The person to be certified for tax benefits under this subsection will pass the
benefits through to the other person conducting the economic activity under subd.
1'; as determined by the department.

4. The other person conducting the economic activity under subd. 1. does not

“claim tax benefits under sub. (3).

(b) A pcrson intending to claim tax benefits under this_subsection shall submit
to the department an application, in the form required by the department, containing
information required by the department and by the department of revenue.

(c) The department shall notify the department of revenue of all persons

certified to claim tax benefits under this subsection.
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SECTION 22

(d) The vderpartmént annually shall verify information submitted to the
department under s. 71;07 (2dm) or (2dx), 71.28 (1dm) or (1dx), or 71.47 (1dm) or
(1dx). o

(e) The department shall revoke the entitlement of a person to claim tax
benefits under this subsection if thé person does any of the following: |

1. Supplies false or misleading information to obtain the tax benefits.

2. Ceases operations in the development opportunity zone under sub. (1) (e).

3. Does not pass the benefits through to the other person coﬁducting the
e_conémic activity under par. (a) 1., as determined by the department.

(f) The department shall notify the department of revenue within 30 days after
revoking an entitlement under par. (e).

SECTION 9344. Initial applicability; revenue.

(1) MILWAUKEE DEVELOPMEN’i‘ OPPORTUNITY ZONE. The treatment of section
560.795 (1) (e), (2) (a) and (b) 5., (3) (a) 4., and (c), (4) (a) (intro.), and (5) of the statutés
first applies 1;0 taxable years beginning dn January 1 of the year in which this
subsection takes effect, except that if this subsection takes effect after July 31 the
treatment of sectibn 560.795 (1) (e), (2) (a) .and (b) 5., (3) (a) 4., and (c), (4) (a) (intro.),
and (5) of the statutes first applies to taxable years beginning on January 1 of the
year following the year in which this subsection takes effect.

(2) DEVELOPMENT ZONES CAPITAL INVESTMENT CREDIT. The treatment of sections
71.05 (6) (a) 15., 71.07 (2dm), 71.10 (4) (grb), 71.21 (4), 71.26 (2) (a) énd (3) (n), 71.28
(1dm), 71.30 (3) (emb), 71.84 (1) (g), 71.47 (1dm), 71.49 (1) (Iemb), 73.03 (35), 77.92
(4), 560.70 (7), 560.75 (8), and 560.795 (3) (d) of the statutes first applies to taxable
years beginning on January 1 of the year in which this subsection takes effect, except

that if this subsection takes effect after July 31 the treatment of sec'tivons 71.05 (6)
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SECTION 9344
(a) 15., 71.07 (2dm), 71.10 (4) (grb), 71.21 (4), 71.26 (2) (a) and (3) (n), 71.28 (1dm),
>71.3O (8) (emb), 71.34 (1) (g), 71.47 (1dm), 71.49 (1) (emb), 73.03 (35), 77.92 (4), 560.70
(7), 560.75 (8), and 560.795 (3) (d) of the statutes first applies to taxable years
beginning on January 1 of the year following the year in which this subsection takes
effect.

(END)




